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Chief, EE 

Attn: 

Chief of Kiesion, Frankfurt 
Op* rati onal/CART 

CABALLETTA 2 Progress Report, 1 December 1953 to 1 March 195k 

EEFi (1) BGQA-J1435 datad lk Daoanbar 1953 
(2) KGQA-30592 datad 10 February 1951 




1. References: Reference (1) forwarded to Headquarters a progress 

report on "SdbjeoT oorari t* tha period July to H oranba r 1953* Reference 
(2) forwarded to Headquarters results of an LCFLtTTTKR exani nation of 
Subject* 

2« Present Status* Subject*# work load In recent months haw daollnad 
conildarably. In iSTpaat thraa months ha haa psrfemsd twenty^!*** 

9 m** $ fifteen of whieh have bean "debriefing" eases, e*g*, aaaaa picked 
from the Frankfurt tte lapho m book, cheeked against Mission records, and 
Ftaaneled ta Subject if Kiaaion chaaka are negative* Thus, bin workload 
baa eeMlated of approximately four bona fide aaaaa par north* The thir- 
teen bona fide aaaaa are outlined belowi 

One investigation of an individual owalig a vahiola observed 
in a BEO aafefcouae area* 

b« Dm investigation of tha aiatar of an individual of peri- 
pheral REDCAP interest. Invent Station luvelved a trip to HI I dea- 
bain# Brltiah lone. 

n* One investigation of ani ndividual cu rre n tly being processed 
by HARVARD. Investigation involved two tripa to Gelsenkirchen, 
Brltiah Zona# 

d. Three investigations of personnel of interest to the COM 
CB Section* 

e« One investigation of an establishment considered by HARVARD 
aa a possible place of employment for a diapoaal case* 

. f. Two investigations of German Kiaaion service-type employees 
is on whom poaaible derogatory field traces had been received* 

g* One i areetigati on of an individual of Interest to the CQH 
Ai/SiDCRT Section for possible CB exploitation* l 
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h. Completion of the three Invest! gat ions described in para* 

graph 3 of reference (l) . 

3* Agent Inf creation and Balgrati op * Subject receivad a blow to 
chances f or completing fas' architecture studies in June 195b* He intended 
to start his final problem in April 195b to enable him to complete his 
studies end receive his degree in June 195b* However* one of his four 
consulting professors felt he was not yet prepared for his final work and 
r ea dme a did that he wait until the Fall semester to caanencs his final 
problem* Subject could have appealed this decision but felt that such 
action was inadvisable inasmuch as the professor who considered him un- 
prepared is to have charge of the June 195b final examinations . Subject 
is confident that he will be considered "prepared" by the Fall and that he 
will be eligible to take the Hoveaber 195b final examinations* His planted 
emigration date is thus extended from June 195b to November 195b# HARVARD 
has interceded with the Lutheran World Federation (LWF) on Subject’s behalf* 
and he will be called before a visiting LWF Commission within three months 
for interview* Subject states that LWF officials have been very encourag- 
ing as to his emigration prospects* He has received one s worn statement 
from erne Katouten-borm first paper American vouching as to the military 
mature of his SS involvement. This statement has been forwarded to HAH- 
TABS* 



b* Contact Information ? Approximately eight meetings were held 
with 3ubjeet per motEE daring the reporting period* Specific contact 
information remains as outlined in paragrgb 5 of reference (1) * 

5* Cover t HARVARD provided Subject with a letter lndicatiig that 
he was employed with the U. S* Forces in Germany in design work* This 
letter was submitted by 8ubject to the LWF for Inclusion in his LWF 
' dossier* It was considered advisable that Subject be listed in LWF 
records as having continuous employment since 19b9 with ISO* DtCA-IWGA* 
and the V* S* Forces. Serious consideration was given passible cones- 
qnemees aloqg Inc o mi tax lines, and Subject Is confident that no problem 
will arise* Ha has prepared a cover story for the LWF aa to specific 
details of his V* 3* Forces employment* 

6* Personal Security i Subject’s LC FLUTTER results were considered 
to be favorable, and iheundersigned concurs with the observation in 
BOQW-lb682 that Subject’s personal correspondence need no lorger be se 
oloeely asm tlalsed* Headquarters action regarding the intercepts pre- 
viously submitted is accepted and appreciated* With regard to Subject’s 
tax situation as described in paragraph 6 of reference (1)* during rou- 
tine conversation on the matter Subject mentioned that he had devised 
his own personal "backstop" for the problem* The undersigned closely 
questioned Subject about this "backstop"* and it was determined that an 
Estonian friend of Subject’s father is engaged as a sales representative 
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in Frankfurt. This Estonian friend has provided Subject with a letter 
thanking Subject for his "aid" in selling one thousand ice botnet to the 
Army Quart* master Corps and advising Subject that his corniest on on the 
transaction ms DM 5,000*00. Subject could use this latter to answer 
questions as to source of income brought up by German tax authorities 
and offer to pa j tax on the DM 5,000.00. After preliminary discussion 
the undersigned instructed Subject to bring the latter to the next contact 
nesting, which he did. The Etonian friend Is identified as point 32 o of 
Subject's PRQ Part 1. Subject had previously stated to the undersigned 
that the individual identified in point 32 C of his PRQ Part I was for- 
merly a CIC agent and that he vaa also a student of Subject's father 
when Subject's father was an instructor at the Estonian Military Academy. 
COM files verify that the friend was dropped without prejudice by sa 
killed Intelligence Agency on 5 February 1951* Subject further stated 
that this friend would "put his hand in fire for Me" and that he would do 
the same for his friend. Inasmuch as the friend was previously utilised 
bjr CICj he sshadLno, ac t i ons when, Subject fcroaqhtd the subject of tbs 
. xkiier, Subje ct states that his friend has neither esksd nor been told 
anything regarding Subject's activities for us* Biographical data on the 
friend is ferwmrdsd under separate cover. It is requested that the nans 
be checked in Headquarters files. 

Subject was reprimanded for taking upon himself a step which so ob- 
viously required prior clearance with us. He adadtted that if the matter 
had hot cose up In contact co nrersation he would act bare informed us of 
the existence ef the letter. He did, however, show no hesitancy ease 
the Mfcter was brought in the open. 

7* InoeledgeabilitY i as stated in paragraph 2 above, fi£t*dm ^ 
"debriefing* esses have been fonneled to Subject and thus to Subject 1 # 
German police contacts* In view of the low "bona fide" ease lead, this 
practice will continue on an even larger scale for the time beingv 

\ ■ ■ . 

8* Finances t Subject's average expenditures for the reporting 
perl od i were {113*99 per month, or a total of $6hl.97* He is thus, as 
of 1 March 195b, a total of $121,61 below the amount budgeted for the 
initial FT 53~5u eight month period* 




9, Copclkeisne i The status of Subject with regard to his decreased 
vorklead Is currently under review. A report regarding recommended utili- 
sation or dlspoeltlon of Subject pending hie emigration is being prepared 
for Submission to the Chief, Operations. Headquarters will be advised 
immediately upon the reaching of a decision as to his future. 
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